SELECTED EXPLANATORY NOTES
1.
Accounting Policies and Methods of Computation

The interim financial report has been prepared in accordance with MASB 26 – Interim Financial Reporting and Chapter 9 part K of the Listing Requirement of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the  annual financial statements for the year ended 30 June 2002.

2.
Audit Report

The auditors’ report of the Company’s annual financial statements of 30 June 2002 was not subject to any qualification.

3.
Seasonality or Cyclicality


The operations of the Group are not subject to any seasonality or cyclicality factors.

4.
Unusual Items


There have been no unusual items affecting assets, liabilities, equity, net income, or cash flows of the Group.

5.
Changes In Estimates of Amount Reported Previously Affecting Current Interim Period


There are no changes in estimates of amount reported in prior financial years which have a material effect in the current interim period.

6. Debt and Equity Securities


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.
7.
Dividends


Dividends were neither paid nor proposed during the current interim financial period.

8.
Segmental Reporting

No segmental reporting has been prepared as the Group’s activities are predominantly in the telecommunications industry in Malaysia.
9.
Valuations of Property, Plant and Equipment

Valuations of property, plant and equipment have been brought forward, without amendment from the previous financial statements.
10.
Subsequent Events


There were no material events subsequent to the end of the current interim period that have not been reflected in the financial statements for current interim period.

11.
Effect of Changes In The Composition of The Group

There has been no change in the composition of the Group during the interim period under review.

12.
Changes In Contingent Liabilities


The changes in contingent liabilities since the last annual balance sheet date is tabulated below:
	Bank Guarantee
	RM’000

	Balance as at 30 June 2002
	1,935

	Extended during the period
	1,803

	Discharged during the period
	(1,821)

	Balance as at 26 May 2003
	1,917


13.
Review Of Performance


For the quarter ended 31 March 2003, the Group recorded a revenue of RM9.965 million and loss before tax of RM9.939 million. The profit before tax and before share of results in associates stood at RM0.299million. However, the Group’s performance was undermined by the share of losses from associates totaling RM10.238 million. 
14.
Material Change In The Profit Before Taxation Compared To The Results Of Immediate Preceding Quarter

Loss before tax of RM9.939 million was higher than that of the previous quarter of RM2.774 million. The enlarged loss was mainly due to the larger share of losses in associated companies from RM3.322 million last quarter to RM10.238 million during the quarter under review as well as lower operating activities during the current quarter.
15.
Commentary of Prospects

Despite the faster than expected ending of Iraq War, the global economy did not show signs of improvements. Instead, the outbreak of Severe Acute Respiratory Syndrome (SARS) has severely dampened the economic outlook especially in the Asian region. Amidst the current weak sentiments associated with the threat of SARS, the Board is cautious of the Group’s performance for the remaining periods of the current financial year. At the same time, the Group continues to explore potential business opportunities in order to improve the Group’s results.

Persisting stiff competition in the cable industry continues to contribute towards the cable associates’ poor performance. 

16.
Financial Forecast/Profit Guarantee


No financial forecast was announced or made hence there was no comparison between actual results and forecast.

17.
Tax

	
	Current Quarter
	Current financial year-to-date

	Tax expense comprises:
	RM’000
	RM’000

	Malaysian Income Tax:

- Current year

- Under-provision in prior year
	(130)

    (5)
	(130)

   (5)

	Total
	(135)
	(135)



The current year tax provision was in respect of profits generated by a subsidiary despite a consolidated loss before tax position due to unavailability of group relief.  
Potential tax benefits to be derived from unabsorbed losses was not recognized as deferred asset on prudence ground until there is strong evidence indicating that it is probable that future taxable profit will be available against which the unused tax losses can be utilized.

 18.
Sale of Unquoted Investments / Properties


There were no sale of unquoted investments or properties during the current interim period under review.

19.
Purchase or Disposal of Quoted Securities

a).
During the quarter under review, the Group disposed certain quoted shares which details are tabulated below:

Current quarter and financial year-to-date

RM’000

Proceeds from disposal
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Gain on disposal
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b).
Investment in quoted shares as at the reporting period :

	
	RM’000

	Quoted in Malaysia, at cost
	7

	Provision for diminution 
	(4)

	Carrying value
	3

	Market value
	3


20.
Corporate Proposal


The Company had on 16 October 2002 made an announcement in relation to the proposal to undertake a renounceable two-call right issue of 92,886,400 new ordinary shares of RM0.50 (“Rights Share”) at an indicative issue price of RM0.50 per Rights Share with 92,886,400 new detachable warrants for free, on the basis of one Rights Share with one warrant for every two existing ordinary share of RM0.50 each in the Company.

The Securities Commission has on 9 April 2003 approved the proposed rights issue. The Company has subsequently fixed the issue price of the rights share at RM0.50 per rights share with a first call price of RM0.30 payable in cash upon acceptance and the second call price of RM0.20 to be credited from the share premium account.

The proposed rights issue is further subject to shareholders’ approval to be obtained during the extraordinary general meeting to be convened on 2 June 2003.
21.
Group Borrowings and Debt Securities


The short-term borrowings of RM 19.854 million at end of financial period are denominated in local currency and are unsecured in any assets of the Group. The Group has no long-term borrowings.

22.
Off Balance Sheet Financial Instruments

The Group did not undertake any off balance sheet financial instruments arrangement.

23.
Material Litigation


There is no pending material litigation.

24.
Basic Loss Per Share


The basic loss per share of 5.42 sen for the current quarter and 7.88 sen for the cumulative period to date were computed based on the Group’s loss after minority interest of RM10.078 million and RM14.634 million for the current quarter and cumulative period to date respectively and the number of ordinary shares in issue during the interim period of 185,772,800.

By Order of the Board

Richard Voon Siew Moon

Group Financial Controller

27 May 2003

